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Federal Credit Union

We are committed to provide quality services, products, and education
to help our Honolulu Federal Credit Union Ohana achieve their financial goals.




Report of Chairman and President

OThe ultimate measure of a man is not where he stands in moments of comfort and convenience,
but where he stands at times of challenge and controversy.Quartin Luther King Jr.

Lydia Kauha

Warren Nakamura

Seated: (left to right) Gailene Wong, Lydia Kauha, Jacqueline Young,
Standing: (left to right) Dudley Kubo, Dean Hoe, Orby Groves, and Wyman Au

OEnriching Lives for over 70 yearsO

In 2004 Honolulu FCU was primarily serving Federal Employees at secured
facilities in the Federal Building, Tripler, and a small public branch at the Airport
Post Office. The credit union was comfortable with 1,147 new accounts opened.

In 2006 we opened our 5th branch at Kapolei, sold safe deposit boxes at two
branches, started drive up service at our Kapiolani Branch till 6:00 pm and
opened 1,540 new accounts as we changed to meet the challenges of the future.

This year we are celebrating our 70th year of enriching lives of our members
and thank you for your support of the credit union. We also honor the 32
subscribers to our charter which was signed on November 23, 1936, and William
C. Moore who served as our first President from 1936 to 1939.

As part of our strategic plan, special certificate and shares plus promotions were
run in conjunction with our Grand Opening of our Kapiolani and Kapolei offices.
This benefited members and increased 2006 dividends expense 46.2% over
2005 dividends.

The credit union earned $374,639 in net income and remains financially strong
with a capital to asset ratio of 12.19%.

Robert H.Y. Leong and Company, CPAs are auditing our credit union for 2006.
The opinion audit of the December 31, 2006 Financial Statements will be
available later this year.

We wish to thank our dedicated staff, Board of Directors, and Supervisory
Committee for their commitment to the credit union. Your volunteers consist

of employees and retirees of the Coast Guard, Internal Revenue Service, National
Oceanic and Atmospheric Administration, Department of Agriculture, Department
of Veterans Affairs, a non-profit foundation, Small Business Administration, and
aretired HFCU employee.

In 2006 Honolulu FCU expanded its operations to meet future needs.
Management is committed to adjusting to changing conditions in order to
maintain your trust in Honolulu FCU now and through out the coming decades.

Lydia Kauha Warren Nakamura
Chairman President/CEO



TreasurerOs Report

Our nationOs Gross Domestic Product growth grew to 3.5% in the 4th quarter
of 2006. The U.S. economy is poised to shake off the housing slump and
regain momentum by the end of this year. Meanwhile the Hawaii economy
prospered with our unemployment rate dipping to 2.0% (lowest in 30 years),
and the visitor industry, federal spending, and private construction remaining
strong. According to the state Department of Business and Economic
Development and Tourism Forecast for 2006, visitor expenditures are expected
to increase 6.0% and Gross State Product will increase 2.4%.

Our loan growth was 5.6% with a record 779 car loans granted. Our shares
declined 6.4% as members invested in real estate and stocks.

Dean Hoe . L . . . . .
The credit union improved its safety net by increasing the capital to asset ratio

to 12.19%. This was accomplished through net income of $374,639 and a
decline in assets. Our return on assets was .17%. Credit union liquidity remains
strong with our loan to share ratio at 63.75%.
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The long term Strategic Goals of Honolulu FCU are to increase membership,
QE enhance products offered, and provide quality service and communication
with trained staff. Together, the members and staff Ohana will achieve their
financial goals.
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Dean Hoe,
- Secretary/Treasurer

Honolulu FCU Financial Ratios

2005 2006  Percent change
Average yield on loans 6.09% 6.68%  +0.59%
Average yield on investments 3.70%  4.33%  +0.63%
Average yield paid on deposits 150%  2.28%  +0.78%

OEnriching Lives for over 70 years







